CHBIREF 2R A UL TREF T | 1825 20094F)

MR IS BT 25 AR O E

ML A

<EK>

PIITEE L T, BB HEORE X IThi> T, B LHIRT 57~ OMERED H 5
il 208 U CPRGE ST E 72, 1998 4R E Tid, AT B & R 2 B A s RHI 23T 0
NTETz, ZHAuL, FBloih 2 BET 256 I ZIEE S S T 5 (F7iXE L Eo)BEM
EVBELTL, WhWHAT TS TR BV RERICE > TS ZHIRT 2 50T
HD, ZOFEOKENL, —EOBHFRERMBER O CREIE S, WEEME - LT
EEFENGAIN, £ T, FlllcmasEET 256 12T EEO RSN &4 32
Bz tizizotz, ZOHIEITZ, ZNETOA TR VITESH R b DI 7z
XV x, FHICEYE BT 5 FEEF I L OURMED 4 BB S E R v
9. TOOTHNBAH & 2o TN D,

AWFZETIE, NTED S — B R EP O 5T 7 L & 1998-2005 4EDO HIRT — &
MW TEERE A TFIEC L > THEE - 5 LT, ZOETAZIWT, EEE S
MENTZTEG 25 & LF TH—EAOTRELZ D S, BENICENETRFEEIC
BRELBEZ CODONEREE LT, EORER, (RICEENNEZ 1 %5l & T, &
EDHI12%IKF L., B &5 1.9%H500, BFREARK 0.9 EMHEIND Z ERbno
7oo FEiz, HERIERRLAR E WO BLED D L ZOMBNITIES L TE Aoy, s, &
W2 10%51 & FiF 5 2 & TO7%n b3 MHEERIE & ENT 5 2 & B3 RIAD 553,
ZOREIX, BUE, ZHFOEEEZECL TITOILTWAE—X Ly 7 NBORDEIZE L T2
WNHTHEFE~DE—F /L7 FBEIZILET DI SICRE WS TH D, PIHTHEED B R
X, 2O L HoOERYAE L5,

JEL Classification: 1.92; D45; R48
Key Words: NHTHEIE, 2 AKLH], & @ F ¥

OHEE . AR ATTODICHS Y | ERBORIITERT. BORMIRERFEFER T, T AR ., BAUR
FOLBORR TR T 57 I 7 —FB L H AR T 2006 FFEEFRSTHSRYSEHEB L, PR
FHERBLOELOEGHELZIZLD, I A L TWEEWEFITEH Lz, 72, N ERK XY
BlEDT —H I ONWTH R ERIEMEZZ T 2 IO T2, bHAA, ARIZEDRVIZVE 2
EFHIUREONDIRE LD TH D, ABFRIL, EHBORMFRITIZ BT 2 EKAMEE L L TOMEREITD
L b DEED, BEMFEA L L TOMMRIT e SNTIEER I OW TSGR A B A e 4l Bh
S (FEERTIE B AUER 5 2033005312 & 2 S A 1570, BFEEENT T 25— o SR IT TR & 5.
FREAR L T 106-8677 HILEBPE X NAAR 7-22-1 BURMFJERFBE K%, e-mail: nhosoe@grips.ac.jp, tel:
03-6439-6129, fax: 03-6439-6010.



T IHRE 1 35 1 5 S ARUHI D528 53

Impact Analysis of Entry Barriers upon the Coastal Freight Service

By Nobuhiro Hosoe

Abstract

The coastal freight service sector in Japan had been protected by voluntary capacity regulation
since the end of the World War II. Under the old capacity regulation scheme, permission to install
new freighters was only granted when older freighters of equivalent (or greater) capacity were
replaced. However, in 1998, that regulatory scheme was reformed into a new and less restrictive
one called the “transitional business scheme (zantei sochi jigyo)”. The new scheme still carries a
high entry barrier, which imposes entry charges of nearly 40% of installation costs upon new
freight ships.

In this study, we developed a partial equilibrium model, econometrically estimated using
monthly data from 1998-2005, to quantify the impacts of the entry barrier on this market and
welfare. By simulating a hypothetical reduction of the entry barrier by 1%, we found that it would
lower service charges by 1.2%, increase traffic by 1.9% and improve social welfare by about 90
million yen. From the perspective of global warming prevention, we cannot support existing
regulations either. That is, with a hypothetical 10% reduction of the entry barrier, we could achieve
a large increase in coastal freight traffic, which would result in comparable target traffic levels

considered in the modal-shift program. This would be a double-dividend of the regulatory reform.

JEL Classification: 1.92; D45; R48
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