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1. Summary of Defense and Evaluation

Ms. Phuong’s defense was held on July 14™ via ZOOM. The thesis title is “Fishing in Troubled
Water: The Impacts of the US-China Trade War on Vietnam.” The paper provides first empirical
evidence using comprehensive microdata on the effect of US-China trade war on the third
country, Vietnam in three aspects: Vietnam’s export to the US, Vietnamese enterprises, and

Vietnam’s labor market.

Ms. Phuong’s median score was five, which implies the “Pass with minor revisions,” where the
review committee members ask the main adviser to check the revisions. Ms. Phuong carefully
incorporated the comments during the revision process and refuted some after careful
consideration. The revised version of the thesis and a response letter were examined by the

main referee, Dainn Wie.
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2. Dissertation overview and summary of the presentation.

Ms. Phuong’s dissertation consists of five chapters. The first chapter contains an extended
introduction covering the subsequent three main chapters. The second chapter of the thesis
examined how the US-China trade war affected Vietnam’s export to the US using product-level
microdata. The third chapter investigated the impact of the trade war on firms’ decision to be
an exporter, the amount of FDI (Foreign Direct Investment), and revenue productivity using the
Vietnam Enterprise Survey. The fourth chapter of the thesis examined the impact of the trade
war on informal/formal employment using labor force survey data.

The thesis has several meaningful contributions to the literature. First, the thesis
employed a unique measure of trade war which is exogenous to the third country’s economic
context, but is relevant to the relative gain in access to the US market Vietnam acquired. Then,
thesis provides robust empirical evidence that the US-China trade war increased Vietnam’s
export of those affected goods to the United States using product-level microdata. The thesis
also shows that such increase in affected goods were not found in China’s export to Vietnam.

The next two main chapters contribute to the literature by providing first empirical
evidence on the effect of trade war on Vietnamese firms and labor market. Using large
microdata, the thesis shows that the trade war encouraged Vietnamese firms to be an exporter,
FDI receiver. Using this association as a first stage for instrument variable estimation, it also
highlights that exportation has huge positive impacts on Vietnamese firms’ revenue productivity
which is conjectured to be driven by both increase in the output and unit price.

The last main analytical chapter shows that the trade war increased the likelihood that
workers in the affected industry would be hired as formal workers and insured workers. The
thesis adds another empirical evidence to the scanty literature that trade has positive impacts on

developing country’s labor market. Also, the change in the employment patterns indirectly
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shows how Vietnamese firms perceived the trade war: permanent demand shock rather than
temporary shock.

Though the thesis provides timely evidence about the impact of the trade war on the
Vietnam, very important country in the global supply chain, it also suffers from several
limitations. The thesis only investigated the short-term impacts of the trade war in 2018 and
2019 to avoid using the data during the pandemic. Also, due to the lack of detailed data on firms’
outputs, the thesis provides empirical evidence related to revenue productivity which captures
both increased price and physical productivities. Concerning the complexity of the global
supply chain, the thesis also refrained from using any theoretical foundation but focused on
providing rigorous empirical evidence.

The presentation emphasized the importance of the topic and the uniqueness of

empirical evidence examined in the thesis.
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3. Evaluation Notes from the Doctoral Dissertation Review Committee (including changes
required to the dissertation by the referees)

Ms. Phuong’s defense was held on July 14th via ZOOM. The thesis title is “Fishing in Troubled

Water: The Impacts of the US-China Trade War on Vietnam.” The main referee is associate

professor Dainn Wie. Two other referees from GRIPS are professor Masako Kurosawa and

Yuqing Xing. We invited professor Yokota Kazuhiko from the school of Commerce, Waseda

University as an external referee. Professor Patarapong Intarakumnerd attended the defense as

a referee representing Doctoral Programs Committee at GRIPS.

External referee Professor Yokota’s comments mainly concerned empirical methodology,
empirical results presentation, and interpretation. One of the significant comments was about
the interpretation/justification of the discoursing effects of the US-China trade war on the
emergence of new exporters, while the trade war positively impacted the survival of existing

exporters.

Professor Kurosawa suggested several robustness checks and further analyses on the labor
market impacts of the trade war. Professor Kurosawa also provided comments on some unclear
wordings and misleading descriptions. Professor Xing expressed concerns about empirical

specifications and findings related to revenue productivity and its limitations.

Finally, Professor Intarakumnerd, who attended as the acting chairperson, suggested improving
the final chapter of the thesis with more policy implications and discussion of theoretical
contributions. The main referee, Professor Wie, also suggested adding more discussion related

to policy suggestions to emphasize the importance of the thesis and its findings.
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During the presentation, Ms. Phuong mostly listened to the comments and could not provide
answers to all the points raised due to the time constraint. After the defense, the main adviser
had several research meetings with Ms. Phuong to discuss comments raised during the defense.
Then Ms. Phuong revised the manuscript and wrote a point-by-point response to some selected

comments.

4. Confirmation by the Main Referee that changes have been done to the satisfaction of the
referees and final recommendations

About three weeks after the defense, the candidate submitted the revised manuscript to the main

referee along with the point-by-point response letter to major comments. The main referee

checked the new version and found that the revisions were made appropriately. The main referee

representing Ms. Phuong’s doctoral dissertation review committee would like to recommend

that GRIPS award the degree of Ph.D. in International Economics to Ms. Phuong Ngoc Pham.
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